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Respiri management has guided to lower cost of goods sold (COGS)
for CY21 resulting in product gross margins for wheezo™ version 3.0
of around 55% compared with 40% cited previously. This has been
driven by manufacturing efficiencies gained after management
insourced key design and development competencies as well as

Respiri Limited is a commercial stage health-
tech company developing mHealth and SaaS
solutions for respiratory health management.
It has proprietary technology and mobile
health tools that specifically detect wheeze (an

reductions in labour rates and assembly & test procedure related indicator of asthma, COPD, and respiratory
costs. The news coincides with the launch of wheezo™ in Australia disease more broadly) to provide an objective
by major distribution partner Cipla and bodes well for lower overall measure of airflow limitation. The company’s
input costs given potential economies at higher scale of flagship ‘wheezo’ device and platform analyses
production. Separately, the company has renegotiated commercial breathing objectively, allowing for

environmental factors; record, monitor and

schedule medication including reminders; and
share data with healthcare providers. Both CE
(Conformite Europeene) mark and Therapeutic
Goods administration (TGA) approval received.

terms of its global manufacturing agreement with Australian based
Entech Electronics to allow for payment on delivery of
manufactured units as opposed to upfront payments effectively
lowering working capital requirements.

Higher Gross Margins Add to Pricing Flexibility

RSH
Notably, the lower COGS represent a further 30% reduction to the
previously achieved 85% reduction in manufacturing costs. Beyond A30.16
improving profitability, expanding gross margins enhance Respiri’s Market cap A$1llm
ability to adjust pricing models, if required, to meet demand across
different demographics and price sensitivities given the Company data
anticipated roll-out of wheezo™ globally.
Net cash AS$3.5m (30 June ’20)
Patent Application for Next Gen wheezo™ Filed Shares on issue 718.5m
Respiri continues to strengthen its Intellectual Property (IP) Code ASX RSH

position with the filing of an additional patent application based
on improvements to the wheezo™ algorithm made over the last 6
months. The additional IP relates to a more refined method of
processing recordings of a subject’s breathing, containing pitch 2HCY20 FDA approval of
that is characteristic of wheeze via the trachea while concurrently wheezo
eliminating background noise, allowing for an improved level of

detection of a standardised and reproducible measure of wheeze. RSH share price (one year, A$)

Valuation

Our valuation Respiri increases by ~10% to A$S267m from A$244m. |
However, this equates to a base case valuation of A$0.37/share ' r*ah\J,,ﬁrH'J"‘
after factoring in new shares on issue related to the recent capital /
raising. Our base case assumes - commercial roll-out with
distribution partner Cipla in Australia and New Zealand in FY21,
and incorporates a probability-weighted adjustment (we have
applied 60%) of Cipla extending its agreement with Respiri for
commercial roll-out into the United Kingdom, France, Germany
and Italy in FY22. The US market has not been included in our base-case valuation given the still-pending FDA
approval of wheezo™, the lack of a distribution partner at time of writing, and the longer-term timeframe on this
potential market launch. However, we view this as a source of substantial potential upside to our conservative
valuation.

MST Access has been engaged and paid by the company covered in this report for

ing research e. Please refer to the full disclaimers and disclosures.
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Exhibit 1 - Summary financial statements

Financial Summary (AUD 000's) FY19a FY20a FY21le FY22e FY23e FY24e

PROFIT & LOSS

Total Revenue 1,031 2,207 8,664 28,425 79,309 93,901
Operating Costs -9,501 -9,458 -9,706 -20,049 -37,061 -37,827
EBITDA -8,475 -7,252 -1,043 8,376 42,248 56,074
EBIT -8,480 -7,263 -1,056 8,359 42,222 56,031
Tax 0 0 0 0 0 0
NPAT (Reported) -8,475 -7,261 -1,049 8,370 42,253 56,088
NPAT (Underlying) -8,475 -7,261 -1,049 8,370 42,253 56,088
Minority Interest 0 0 0 0 0 0
Shares Outstanding (m) 525.9 716.9 716.9 716.9 716.9 716.9
EPS (Underlying) cps -170 -127 -0.15 117 5.89 7.82
Dividend per share (cps) 0 0 0 0 0 0
BALANCE SHEET

Current Assets 1,003 4,431 15,865 24,222 66,402 122,370
Cash 307 3,652 14,986 23,343 65,524 121,491
Receivables 162 8 8 8 8 8
Inventory 0 309 309 309 309 309
Other Assets 535 561 561 561 561 561
Non- Current Assets n 188 204 218 290 411
PP&E 10 188 204 218 290 411
Goodwill 0 0 0 0 0 0
Other Non-current Assets 1 0 0 0 0 0
Current Liabilities 2,576 1,996 1,996 1,996 1,996 1,996
Payables 1757 1131 1,131 1131 1,131 1131
Short Term Debt 806 717 717 717 717 717
Provisions & Tax 0 0 0 0 0 0
Otherfinancial liabilities 13 148 148 148 148 148
Non- Current Liabilities 0 128 128 128 128 128
Long Term Debt 0 0 0 0 0 0
Provisions 0 0 0 0 0 0
Otherfinancial liabilities 0 128 128 128 128 128
Net Assets -1563 2,495 13,946 22,316 64,568 120,656
Share Capital 106,043 113,695 126,195 126,195 126,195 126,195
Reserves 1590 4,106 4,106 4,106 4,106 4,106
Retained Earnings -109,197 - 115,306 - 116,355 -107,985 -65,733 -9,644
Minority Interests 0 0 0 0 0 0
Total Equity -1,563 2,495 13,946 22,316 64,568 120,656
CASH FLOW

Operating Cash Flow -6,411 -4,688 -1,036 8,386 42,279 56,131
Working Capital Change -576 -1101 807 0 0 0
Maintenance Capex -3 -13 -30 -30 -98 -163
Expansion Capex 0 0 0 0 0 0
Acquisitions 0 0 0 0 0 0
Investing Cash Flow -3 -13 -30 -30 -98 -163
Equity Issued 3,750 8,532 12,500 0 0 0
Debt Issued 800 0 0 0 0 0
Dividends 0 0 0 0 0 0
Financing Cash Flow 4,332 7,959 12,500 0 0 0
Change in Cash Balance -2,083 3,259 11,434 8,356 42,181 55,967

Source: Respiri, MST Access.

MST Access has been engaged and paid by the company covered in this report for
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